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31st December 2025



Companies are deemed to have distributed to their resident shareholders 70% of
their accounting profits, after taxes and certain adjustments, as at the end of two
years from the year to which the profits relate to. Therefore, the DDD provisions
apply where a Cyprus company has not distributed at least 70% of its after-tax
accounting profits (as adjusted for DDD purposes) within the two-year period. Any
actual dividends paid out of such profits within the two-year period reduce the profits

subject to the deemed distribution rules.

To this end, according to the DDD provisions set above, companies with accounting
profits for the tax year 2023, which have not distributed at least 70% of their adjusted
after-tax profits before the 315t of December 2025, are subject to the DDD provisions.
The undistributed part of the profits after tax (as adjusted for DDD purposes), up to
the 70% threshold, is subject to SDC at 17% for Cyprus tax resident domiciled

shareholders.

GHS Contributions
In addition to the SDC, the distribution of a deemed dividend to shareholders which
are Cyprus tax resident individuals (irrespective of their domicile status) may be

subject to contributions to the General Healthcare Scheme (GHS) at the rate of 2,65%.

Payment deadlines
For SDC and GHS contributions on DDD as at 31°' December 2025, the payment is
due by the 315 of January 2026.

The payments are made through JCC smart or online banking. In case of late

payments, these can be made only through online banking and are subject to interest
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