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Extension of the 20% Income Exemption [Article 8(21) 

of the Income Tax Law] 

 

 

 

We would like to inform you that on the 3rd of December 2020, the House of 

Representatives has voted for an amendment of article 8(21) of the Income Tax Law.  

 

The amendment extends the 20% exemption (capped at EUR 8.550) from income tax of 

the remuneration from employment exercised in Cyprus by an individual who was not a 

resident of Cyprus before the commencement of his employment and applies for 

employments that commences up to the year 2025. Before the amendment the exemption 

was available up to the tax year 2020.  

 

It should be noted that the exemption can be claimed for the first 5 years of the 

individual’s employment in Cyprus, starting from the 1st of January of the following year 

of their employment. 

 

For any further information required, please do not hesitate to contact us. 
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